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Summary

This paper examines the distributional effects of public higher education financing in a lifetime
perspective. The benefits that university graduates obtain in terms of their tertiary education are
compared to the graduates’ education-related (tax) burden. To calculate the education-related
tax burden, we resort to the proportionality approach and use data from the Socioeconomic
Panel (SOEP) as well as from the Sample Survey of Income and Expenditure (EVS). We show
that graduates benefit from positive net effects of public higher education subsidies because
they do not pay back the costs of their tertiary education by their corresponding tax payments.
We observe especially high net effects for health professionals, and especially low net effects
for university graduates in law, economics, and social sciences. Compared to earlier studies,
the absolute net effects have even increased for graduates. Based on the observed net effects we
compute a differentiated system of tuition fees that take into account the varying net effects
for the various university types and fields of study.
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